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Highlights of Consolidated Financial Results for the 2nd Quarter of FY2017

HANWA Co., Ltd.

Outline of Financial Results for the 2nd Quarter of FY2017 (Unit: billion yen, rounded down to 0.1 billions of yen)

= As for the interim result for this fiscal year, net sales have increased by 17% in the same period of the previous year, hence reached to 836.9 . . . Comparison with Mar. 2017 .
billion yen, as the price of steel products and metal resources had higher than the same period of previous year's level. Net profit was 8.1 billion Financial Position || Sep. 2017 J{ Mar. 2017 Change [ rate Main Factors
yen, increased by 31%, due to increase in operating income of matals/alloys business and foreign exchange loss in the same period of the
. previous year turngd to_fore_lg_n exchange gain. N X o N - Total assets 764.6 694.2 70.4 109% ||(Total Assets)
We pay 10 yen as interim dividend and plan to pay additional *50 yen as the end of this fiscal year dividend. (*:Display change of 10 yen Total assets increased by 10% from the end of the previous
forecast due to stock consolidation with 5 shares as 1 share on October 1.) (Current assets) 558.5 537.7 20.7 4% || year, due to increase in investment securities and trade
1Q-2Q 10-2Q Year-on-year (Fixed assets) 206.1 156.4 49.6 32% receivables.
Operating Results i i i Main Factors . Inventories : 123.6 billion yen (+11% from the end of the
perating of FY2017 || of FY2016 | change [ rate Total liabilities 5711 522.5 48.5 9% || previous period)
— (Interest-bearing debt) 296.7 259.6 37.0 14% | |(Liabilities)
Net sales 836.9 715.6 121.3 17%| |(Net sales) _ . _ (Net interest-bearing debt) 263.0 231.2 318 14% || Total liabilities increased by 9% from the end of the previous
. Net §ales have mc_reased by 17 /°_ from the same period of the Net DER 147 5% 135.7% 11.9pt _ year, due to the increase in decrease in trade payables and long
Gross profit 33.5 30.7 2.7 9% pre\(/ilmis yezr. T?'? was due t(zhhlgf:;zr price Ieve_l Zf Sft;e]l el i il term loans. As interest-bearing debt increased by 14%, net debt-
products and metal resources than the same period ot the Total net assets 193.4 171.6 21.8 13% equity ratio was turned into 147%.
SG&A expenses 22.1 19.8 2.2 11%]] previous year from recovery market prices from the second half 0 iy ’
of the previous fiscal year. (Equity capital) 165.8 159.7 6.0 4% ]| (Net assets)
Operating income 11.4 10.9 0.5 5% (Valuation ‘:‘d;[fsr:ii:f; 12.5 10.7 1.7 17% |l Total net assets increased by 13% from the end of the previous
— (SG&A expenses) (Minority interests) 151 12 13.9 . year, due to increase in minority interests of Japan South Africa
Non-operating income 3.3 17 15 86% SG & A expenses have increased by 11% compared with the ' ) : 0 Chrome Co., Ltd. and the carryover of retained earnings.
) 0 same period of previous year and reached to 2.2 billion yen. 0.7 BPS (yen) 4387.83 4193.50 194.33 2% Shareholders' equity ratio was 23.3%, which is a 1.2 percentage
Non-operating expenses 25 2.8 0.2) -10%]|  out of 2.2 billion yen was accounted for newly consolidated Shareholders' equity 178.3 170.4 7.9 5% points lower than the end of the previous year.
subsidiaries. Caqui ;
. . Shareholders' equity ratio 23.3% 24.5% -1.2pt —
Ordinary income 12.2 9.9 2.3 24% Our personnel expenses have increased 0.8 billion yen, P
. . including 0.3 billion yen from newly consolidated subsidiaries.
Extraordinary gain 5.0 1.0 30| 305% ’ Y Y — 1020 1020 S —
. . as ow aln Factors
Extraordinary loss _ 2.0 .0)| -100% (Non-operating income/expenses) of FY2017 ]| of FY2016 Change | rate
- Non-operating income has increased by 86% from the same T - -
:2)22? :nze;f,::r': come 12.7 9.8 2.9 309%|| period of the previous year, mainly due to increase in interest ? _t_OWS rom operating (7.2) 22.0 (29.3) — ||(Operating cash flows)
income, dividend income and foreign exchange gain. g;\é' f'lszs from investin Due to increase in capital requirement as a sales increase.
Income taxes 4.6 3.6 1.0 29%]|| Even with the increased interest expenses due to increase bank activities g (33.5) (1.3) (32.2)[— (Investment cash flows)
. loan, non-operating expenses have decreased by 10%, due to Cash flows from financing Due to purchase of investment securities and execution of long-term loan.
Net income 8.1 6.2 1.9 31%|] the reduced exchange losses . activities 44.1 (5.5) 49.6 —
Owners of the Company(loss) 8.1 6.2 1.9 31% . . Cash and cash equivalents 316 404 D (FlnanC|aI_ cash ﬂOYVS)
o (Extraordinary gain/loss) at end of period : : : 0 Due to increase in long term loans.
Minority interests(loss) 0.0 0.0 (0.0) — : : .
Reversal of allowance in previous year was recorded in . .
EPS (yen) 200.66 151.42 49.24 33%]| extraordinary income, because the loss on business of [Changes in Net Sales] [Quarterly Operating Results]
Comprehensive idiari
~omPp 10.3 4.1 6.1 | 1500p| subsidiarieswas less than expected. 2000 [---op Jagg e Disthalf  @2ndhalf -psso:--- 600 7
p— Lt 15118 1514.0 L7000
1500 [--foop a0 - --- e ' :
Net sales Segment income 876.2 863.1 | 400 - -- ; . 45
Segment ] 7235 798.4 128.6
- fo?mation 1020 | 102Q | e 1020 | 102Q | e Main Factors 1,000 - Rl MW Ol 3505 |365.0 (3832 [415.2| 4083
of FY2017 | of FY2016 of FY2017 | of FY2016 500 {8611 |------- 7882 |-+ P - 836.9 200 3
(Steel business) 0 L L 1
Steel 437.2 371.0 18% 10.4 8.5 21% Steel demand remained steady without significant upsurge. Better market 0 1
price resulted increased net sales and better margins in long term contracts FY2014 FY2015 FY2016 FY2017 2016/1Q 2Q 3Q 4Q 2017/1Q 2Q
Metals & alloys 88.9 617 44% 14 A0.1 — | [pushed up the profit.
f\l'\ste;zllief‘i:llr?;z:;zl::iz)rising price level and sales expansion of stainless [Changes in Net Income] [Changes in IntereSt-bearing Debt]
Non-ferrous metals 45.9 311 24% 0.4 0.5 -8% steel and fer_ro-all_oyA Increase in_profit on s_ale and recovery of Show_a O 1st half O 2nd half E = Interest-bearing debt —e— Net DER
Metal's profit, which was a loss in the previous year, pushed up profit. 30 i 54T Sl 400 e e T 3
Foods 50.9 447 14% 0.8 1.0 -15%] J(Non-ferrous metals business) . 206.7
300 p---2725- iy 259:6 - - - -~
Due to rise in international commadity markets and increase in copper sales 7o S 2375 : 2
Petroleum & chemicals 106.3 125.0 -15% 0.6 0.9 -280 | Jamount, net sales increased. However, foreign exchange losses pushed 19.4 16.3 :- 16.0 - 200 1.8\\ ...... o B - - .
o | down segment profit. 10 9.0 10.1 7.9 ) 1.4 1v4 1.5 1
verseas sales (Foods business) b | 2 UTEESyUUL L [ "7 100 [-- SR ----- - - - - - - - - - - - - -
subsidiaries 110.8 82.6 34% 0.2 0.0 - R?sci)n; plrjisclgeaisd strong sales due to reduction of overseas catch and g; 6.0 6.2 I 8.1 I
Total fuor Irel o:table decrease in inventories increased net sales. Segment profit was down due to 0 - ! 0 ' ' ' 0
P 840.1 722.3 16% 141 10.8 30%)] [shrinking profit margin due to highed purchase costs. FY2014 FY2015 FY2016 FY2017 FY2014 FY2015 FY2016 FY2017/1H
segments (Petroleum & chemicals business)
Despite gently rising petroleum products price, net sales decreased due to
Other 36.9 39.6 -1% 0.4 0.9 -58% reduction of intermarket resale transactions and supply-demand adjustment Forecast L FY2017
transactions. Segment income decreased, due to delay in pass-through of (Annual) FY2017 FY2016 IT Cash Dividends FY2016 FY2017 (estimated)
Total 877.1 761.9 15% 14.5 11.8 22% purchase cost increase and margin reduction of imported plastic products. change
(Overseas sales subsidiaries)
Adjustment (40.1)| (46.3)] 13% (2.2) (L.9)| -160p [et sales increased because of increased sales of bunker fuel in Singapore Net sales 1,700.0 1,514.0 12% Interim (yen) 9.00 10.00 —
and metal scrap in Thailand, Singapore and US. Improvement of equity in
. earnings of affiliates from subsidiaries in North China contributed to . R
Consolidated 836.9 7156 17% 12.2 9.9 24%] |segment income. Operating income 25.5 23.4 9% Year-end (yen) 10.00 — 50.00
- Apr. Acquired the steel distributor, Kamei Co., Ltd. and Sanyo Kouzai Co.,Ltd. Ordinary income 24.0 22.9 5% Annual (yen) 19.00 — —
Topics * APr. Acquired minority shares of the lithium carbonate producer, Bacanora Minerals Ltd. Net income attributable - .
-20 0 — 0
" May. Acquired additional stocks of the Chromite miner and Ferro-Chromium producer, Samancor Chrome Holdings to owners of parent 16.0 16.3 2% Dividend payout ratio 24% 25%




