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= As for the 2nd quarter result for this fiscal year, net sales have decreased by 15% year on year, hence reached to 801.0 billion yen, due to decline in commodity ) ] o Comparison with Mar. 2020 .
prices including non-ferrous metal, as well as decrease in transaction volume due to decline in demand for steel materials and self-restraint of sales activities, as Financial Position Sep. 2020 Mar. 2020 Change IT Main Factors
economic activities in each country shrink caused by the novel coronavirus outbreak. Operating income decreased 19% year on year, to 11.0 billion yen chiefly g
because profits declined in Primary metal, Metal Recycling business. Ordinary income decreased 5% year on year, to 10.2 billion yen, although interest expenses Total Assets
decreased and equity in losses of affiliates turned profitable. Net income attributable to owners of the company increased by 33% year on year to 6.8 billion yen Total assets 773.0 798.4 (25.3) -3% |[¢ ) . .
partly because there were no loss on devaluation of investments securities that made in the previous fiscal year. . Total assets decreased by 3% from the end of the previous year, due
* We plan to pay 60 yen as the annual (30 yen as the interim and 30 yen as the year-end) dividend. (Current assets) 604.1 627.6 (23.4) -4% || to decrease in trade receivables along with sales decline.
(Fixed assets) 168.9 170.8 (l 8) 1% Trade notes and accounts receivables 311.3 billion yen (-9% from
] 1Q-2Q 1Q-2Q Year-on-year ] . . . O] the end of the previous year). Investment securities 59.7 billion yen
Operating Results Main Factors Total liabilities 602.2 632.3 (30.0) .59 || (+5% from the end of the previous year).
of FY2020 (| of FY2019 | cChange [ rate : : . 0
(Net sales) (Interest-bearing debt) 311.3 331.1 (19.7) -6% ] |(Liabilities)
Net sales 801.0 946.0 (144.9) -15% . (Net interest-bearing debt) 231.3 263.8 (32.4) -12% 1| Total liabilities decreased by 5% from the end of the previous year,
Net sales have decreased by 15% from the same period of the 37%/10 & 61%/12 ¥ 24.0 3 due to decrease in trade payables and interest-bearing debt. As
: i i i i Net DER 137%/107% |J161%/127% -24.0pt -13% ) )
Gross profit 354 39.7 (4.2) -119%]| previous year. This was mainly due to decrease of transaction > > > > P 21| interest-bearing debt decreased by 6%, net debt-equity ratio was
volume under weak demands and self-restraint of sales activities o turned into 137% (*107%)
SG&A expenses 24.3 26.0 (1 7) 7% and decline in commaodity prices including non-ferrous metal and Total net assets 1708 166.0 4.7 3% N ) '
' ' ' etroleum. . . et assets
L (SZ&A expenses) (Equn_y caplta_l) 168.3 161.3 6.9 4% Total net assets increased by 3% from the end of the previous year
Operating income 11.0 13.6 (2.5) -19% P (Valuation & translation (0.0) 29 2.2) —1] 4 lation f : butabl fihe
SG & A expenses have decreased by approximately 1.7 billion yen o adjustments) ' : : ue to accumulation from net income attributable to owners of the
Non-operating income 35 29 05 20%|| from the same period of the previous year mainly due to decrease (Minority interests) 2.5 24 0.0 4% C(;]mpin)ll- N 06(*25.09%). which i
in travel expenses and entertaining expenses under self-restraint of BPS (yen) 4,140.99 4,027.01 113.98 3% ;e fggﬂ;;:soie:tzl:])i/grs:fthwa?rzhleg r:r:j(oﬁh(‘)s /;)re \\//\;OIL::S yl:alrs
ploroperating expenses 43 > (L3 4% i)atlﬁspaeiz/rlltrzgf'expenses have increased 0.2 billion yen, including Shareholders’ equity 168.2 163.6 4.6 3% |
Ordinary income 10.2 10.8 (0.5) -5960] 0.1 billion yen from newly consolidated subsidiaries. ’ Shareholders equity ratio || 21.8/25.0%]| 20.5/23.6"% 1.3pt 6% || *Reflecting equity credit attributes of the subordinated loan
Extraordinary gain 05 0.9 (0.4) -419%| |(Non-operating income/expenses) Cash Flow 1Q-2Q 1Q-2Q Year-on-year Main Factors
Non-operating income have increased 0.5 billion yen, and Non- of FY2020 || of FY2019 Change | rate
Extraordinary loss 0.1 3.9 (3_8) -97% operating expenses have decreased 1.3 billion yen, respectively.
- The breakdown of the main causes is as follows. Cash flows from operating o ]
:Zizgaize;;::rlsmome 10.7 7.8 29 37% Dividend income: increase of 0.2 billion yen(YoY) activities 318 14.3 17.5 122% (Ogera“”g Icasth LIOWS) et sales and trad b
Equity in earnings of affiliates: increase of 0.3 billion yen(YoY) Cash flows from investing 11 (5.0) 6.2 . ue mainfy 10 decrease In net sales and trade receivables.
Income taxes 3.8 29 0.8 28% Interest_expenses: decre_ase of 0.9 billion yen(YqY) activities . _ ' ' ’ (Investment cash flows)
- - Equity in losses of affiliates: decrease of 0.6 billion yen(YoY) ;Zce;?ci{ilgg/vs from financing (22.1) (10.6) (11.5) 108% Due mainly to collect long-term debs.
Net income 6.9 4.8 2.0 43% (Extraordinary gain/loss) Cash and cash equivalents (Financial cash flows)
Owners of the Company(loss) 6.8 5.1 1.7 339 Gfain on sale:)s of fixeﬁ dassedts 055 _t;i_llit_)n yen : mainly due to sales at end of period 79.9 59.1 20.8 35% Due mainly to redemption of bonds and repayment of debt.
P ty by consolidated subsidiaries.
Non-controlling interests(loss) 0.0 (03) 0.3 — OF proper
[Changes in Net Sales] [Quarterly Operating Results]
EPS (yen) 168.84 126.91 4193 33% g Quarterly Operating
Comprehensive - O 1st half O 2nd half __ . [ Net sales —&— Operating income . _
incorge 4.8 2.6 2.1 79% 2,500.0 20746 L0074 800.0 100
- - M e mmmm L — ...t g, . 7 . =1
| 2,0000 t---1-79r1 {70056 6000 |--89.....66.... 67 69 6.6..7 80
Net sales Segment income o L 4 60
Segment . 15000 F--fon, i |0 1,069.6{- - -- - - 961.4 - - ; I 44 1 ¢®
Info?mation 1Q-2Q 1Q-2Q rate 1Q-2Q 1Q-2Q rate Main Factors x . 899.0% 000 1 40
of FY2020 | of FY2019 of FY2020 | of FY2019 1,0000 == et ; 2000 L-f724| . #735|  #4772| #842] k756l - 12541 20
- 5000 --{839 f------ 1,004.9]------ 0460 F------ ’
(Steel business) 836.9 ' : 801.0 . . . . .
Steel 425.6 494.7 -14% 6.6 7.8 -15% Net sales and segment income decreased mainly due to transaction 0.0 0.0 00
. volumes declined due to delay in the recovery of manufacturing ' FY2017 FY2018 FY2019 FY2020(€) FY2019/1Q 2Q 30 4Q FY2020/1Q 2Q
Prlmary Metal 107.1 123.0 -13% 2.1 1.3 57%] Jproduction and reflecting foreign exchange loss from local currency
depreciation. [Changes in Net Income] [Changes in Interest-bearing Debt)
Metal Recycling 341 405 -16% (0.0 0.8 — | |(Primary metals business) )
INet sales decreased due to transaction volume declined caused by 250 - - - LT SO O 1st half O2ndhalf -~~~ """ "°° E— Interest-bearing debt
Foods 49.7 52.3 5% 0.3 05 -28% decreasing steel and non-ferrous metals manufacturers operating rate. ‘%gg R e v - - %= B 500.0 , —&— Net DER ~~ & " Reflecting subordinated [oaf 3.0
' ' ' ’ On the other hand, segment income increased because there weren't 100 k- - 88 [[-°°° 73 --enn-- PYELEEEE 87 .. 400.0 3055 ------2024 L. 331 L 331-3----
*  Energy& 0 0 equity in losses of affiliates and interest expenses were decreased. 50 +--F 85 |----- 6.5 ----- e R iﬁiﬁ - - 3000 b--p—q----- 16 J----- 6 }----- 20
Living Materials 82.4 96.8 -15% 3.0 17 79% (Metal recycling business) 0.0 - L L ) 200.0 v ) Ep—— _;_‘_:__]._ _‘4
Overseas sales INet sales and segment income decreased due to decline of base metal _1'88 CoTITTTmmmmmmmm ToTITTTmmms 1.3 13 11 10
bsidiari 87.4 131.6 -34% 0.6 0.0 — |} Jprices in the same period of the previous year as well as decrease in By (88) -ttt 1000 f--f  |f-----1 |- ot
Tol Sflér Sll’elag)ll’?[:Ible the volume due to reduction of production activities of manufacturers. 200 bemme e e e e e e e e il '(1'3'65 -------------- 0.0 : : : 00
P 786.6 939.1| -16% 12.8 12.2 59| | (Foods business) FY2017 FY2018 FY2019 FY2020(E) FY2017 FY2018 FY2019  FY2020/2Q
segments INet sales and segment income decreased due to decline in market
Q0 700 prices of salmon, as well as decrease in the transaction volume of
Other 40.4 44.4 9% 0.2 0.9 79% processed goods due to self-restraint of the food-service industry. Forecast FY2020 . FY2020
(Energy & Living Materials business) (Annual) (estimated) FY2019 ITHQE CeslLvitres P FY2019 (estimated)
Total 827.1 983.5 -16% 13.0 13.2 -2% Segment income increased due to securing profit margin of petroleum
products by coordinated production cut, and increasing revenue of
Adjustment (26.0) (375 -31% (2.8) (2.4)]  15%] Jthe trading of the paim kernel shells(PKS) due to the fong-term Net sales 1,700.0 1,907.4 -11%| | Interim (yen) 75.00 75.00 30.00
contract for biomass power plant.
(Overseas sales subsidiaries)
Consolidated 801.0 946.0 | -15% 10.2 10.8| -5%]|segment income increased due to improved profitability of non- Operating income 25.0 27.3 -9% Year-end (yen) 75.00 25.00 30.00
* Since the 1st Quarter of the fiscal year, Company changed the reportable segments from "Petroleum & chemicals" to "Energy & Living Materials". ) A
Apr. Acquire 100% of the shares of TATSUTA CO., LTD. which is a steel material distributor in Osaka. Ordinary income 23.0 (12.5) — Annual (yen) 150.00 100.00 60.00
Topics Oct.  Acquire 100% of the shares of TEKKEN Industry CO., LTD. which is a fabricator in Fukui. Net income attributable L .
— 0 — 0
o owners of parent 15.5 (13.6) Dividend payout ratio 44% 16%




