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Overview of Interim Results <> HANWA

As for the interim figures for this year, net sales amounted 647.1 billion yen,
increased by 22% due to economic recovery. On profit side, the interim net

income was 3.9 billion yen, increased by 54% for the same period of the
previous year, in spite of recent economic adjustment.

» Annual earnings forecast -

Net sales 1,333 billion yen (14 billion yen higher than predicted)
Operating income 13.0 billion yen ( 3 billion yen lower than predicted)
Ordinary income 12.0 billion yen ( 2 billion yen lower than predicted)
Net income 6.8 billion yen (1.6 billion yen lower than predicted)

» About the dividend, we plan to pay an interim dividend of 6 yen and a year-
end dividend of 6 yen.
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Operating Results ( consolidated ) <> HANWA
(Millions of yen)
Rate of 4 N
2010/9 | 2009/9 | gans |
- » Transaction volume
Net sales 647,172 531,946 +21.7% increased, because the
Grossprofit| — 21519|  20387| +5.6%]| Operationalstatus of users
had improved. Net sales
SG&A expenses 14,771 14,679 +0.6% increased by 22% for the
Operating income 6,748 5,708 +18.2% izzre period of the previous
Non-operating 612 (569) _
income/expenses * Profit increased with
Ordinary income 7,360 5139 | +43.2% increase in revenue.
: Operating income +18.2%
Eﬁjﬁ;d'nary (564) - -|l Ordinary income +43.2%
: Income before income Net income +54.2%
taxes and others 6’796 5’139 +32.2%
Income taxes 2,827 2,698 +4.8% | ° I}E/ePnS) was 18.96yen (+6.77
Minority interests/loss 38 (109) -
Net income 3,931 2550 | +54.2% |- /
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Changes in Business results (consolidated ) <> HANWA
Net sales (100 millions of yen)
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Financial Position ( consolidated )

<&®>HANWA

(Millions of yen)

~

Rate of » Total assets increased by
201079 2010731 hange 6.3% from end of the previous
fiscal year, due to increase in
Total assets 471,290 443,444 +6.3% trade receivables and
inventories.
0
Current assets 366,136 333,166 +9.9% - Interest-bearing debt
] increased due to the
Fixed assets 105,154 110,278 -4.6% increasing working capital,
thus net debt-equity ratio rose
Total liabilities 364,857 336,589 +8.4% to 180%.
Net interest- 189,898 150,909 +95.8% + Total net assets decreased by
bearing debt 0.4% from end of the previous
fiscal year, due to net
Net assets 106,433 106,855 -0.4% unrealized holding gains on
] ] securities decreased.
Equity capital 111,226 108,542 +2.5% Shareholders' equity ratio was
Valuation & translation 22.4%.
djustments (5,489) (2,373) | +131.3%
* BPS was 510.10 yen.
Minority interests 696 686 +1.5% \_ /
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Cash Flows Situation ( consolidated ) <ix>HANWA
- ~ N
(Millions of yen) [ Net cash used in
operation was 30.5
2010/9 2009/9 change billion yen due to
increase in trade
receivables and
Cash fI_ows fr(_)n_w _ (30,532) 43.346 (73.878) inventories.
Operating activities
Net cash used in
Cash flows from mve_zstment was 6.5
Investing activities (6,560) (8,111) +1,551|| billion yen due to
payment for purchase of
investment securities.
Cash flows from 24973| (35,727)|  +60,700 _
Financing activities Net cash provided by
financing was 24.9
Cash and cash billion yen due to
equivalents at end of 11,878 34,606 (22,728) increase in short term
the period loans and CP.
- J
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Segment Information ( consolidated ) <ix>HANWA

(Millions of ven)

Net sales Segment income Profit ratio
Steel 336,859 4,567 1.4%
Metal & alloys 59,980 1,784 3.0%
Non-ferrous metals 27,256 705 2.6%
Foods 40,885 1,018 2.5%
Petroleum & 149,401 712 0.5%
chemicals
Total for reportable 614.383 8.789 1.4%
segments
Other 60,748 434 0.7%
Total 675,132 9,223 1.4%
Adjustment (27,960) (1,862) 6.7%
Consolidated 647,172 7,360 1.1%
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Steel Business Segment <> HANWA
(Millions of yen)
Net sales Segment income Profit ratio
336,859 4,567 1.4%

Although recent supply-demand was on a plateau, profit level went up because of recovery
in steel demand.

The future of steel demand is uncertain due to decline of market price, weakening demand
for construction and severe price competition in export market.

{Net sales) (Millions of yen)
1,000,000 I @ 2nd half
877,755 .
B ist half
790,340 |
800000 -4 e b
606,205 I
600,000 14902922 1 | v
I
400,000 -1 - [
498,948 |
200,000 370,016 303,772 ' 336,859
I
0

FY2007 FY2008 FY2009 FY2010
3 From the FY2010, the Group applied the “Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ

Statement No.17, March 27, 2009) .
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Transition of Steel Raw Materials Markets <> HANWA

From this fiscal year, the price of iron ore and coaking coal are revised by quarter.
Thus spot price in China market became an important factor for steel pricing in the
following quarter. The price of steel scrap was in the upward trend until the beginning

350
300 | Iron ore( ¢ /DLTU) of this fiscal year.
250 | Coaking coal(US$/t) Then, the price fell due
200 | to decrease in buying
150 | intention of Chinese
100 F and Korean
50 traders .Recently the
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Transition of the H-Beams Markets in Japan <iz> HANWA

At the beginning of this year, the market price of H-beams turned upward in
expectation of rising raw materials prices. However, the movement of H-beams was
slow due to weakening construction demand. Then, market price turned downward
with increase in market inventories.
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Transition of Steel Sheets Markets in Japan <> HANWA

Just like H-beams, the price of steel sheets turned upward in expectation of rising raw
materials prices. However, as demand in China market entered a correction phase, the
price dropped back. In domestic spot market, low demand caused increase in market

inventories.
4,800 ! ! ©7 110
[0 Market inventories
4600 e - Af-- o —8— Price of hot rolled sheet 100
= 4,400 © c
S8 A
R 90 ¢
c 4,200 o
g ‘ | ‘ E
3 4,000 ‘ ‘ ‘ 80
5 \ ‘ | 2
~ o
2 3,800 <
5 . : : ' 0%
$ 3,600 B / N - L
o
‘ 60
3,400 ‘
3,200 50

n,@’ \\,QQ’ IS S ‘{@ \\,@‘ INIENIPN (\Q (\Q 0 AP <\°
00 éo 000 b’bo Qévo @0 Y‘Q @’DA 5\)(\ » ‘?9% %GQ 00 éo oe;c’ )fb(\ <<év° @0 V‘Q @’b\x 3\)(\ )\) v\)"” %Q;Q 00

(FERE: B AEXERE B | flis Sk AT )

Copyright 2010 Hanwa Co., Ltd. All Rights Reserved 11

Transition of Imported Steel-coils Inventory in pier warehouses i@3dpANWA

The amount of steel imports had continued the lowest levels due to flagging demand in
Japan. In this fiscal year, the imports has increased gradually, so that the inventory of
imported steel-coils in pier warehouses is gradually increasing.
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Metals & Alloys Business Segment <ie> HANWA
(Millions of yen)
Net sales Segment income Profit ratio
59,980 1,784 3.0%

In 1st quarter, steel and stainless steel production was healthy. However, in 2nd quarter,
stainless steel production was reduced due to supply-demand adjustment in China. Thus
demand of raw materials such as nickel and stainless scrap has fallen.

Net sales
250,000 ¢ )

200,000

150,000

100,000

50,000

0

FY2007 FY2008 FY2009

(Millions of yen)

O 2nd half
B 1st half

FY2010

3 From the FY2010, the Group applied the “Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ

Statement No.17, March 27, 2009) .
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Transition of Metals & Alloys Markets

<&&>HANWA

The price of nickel and ferroalloys went up because of recovery in steel and stainless
steel production. After then, the price had been in range trading due to demand
adjustment. Recently the price is going up again due to flood and electricity regulation

in China.
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Non-ferrous Metals Business Segment <> HANWA

Millions of ven)
Net sales Segment income Profit ratio

27,256 705 2.6%

Net sales increased because demand of copper and aluminum remained at a high
level. However, earning decreased due to rising purchase price of aluminum scrap .

{Net sales) illi
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3 From the FY2010, the Group applied the “Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ
Statement No.17, March 27, 2009) .
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Transition of Non-ferrous Metals Markets <> HANWA

The price of non-ferrous metals in the LME market was on an upward trend due to
recovery of demand in China and influx of speculative funds in expectation of a
future rise. However, the price went down because of rekindled financial turmoil.

Recently the price is rising again due to influx of speculative funds.
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Foods Business Segment <> HANWA

(Millions of ven)
Net sales Segment income Profit ratio

40,885 1,018 2.5%
For a long time, price and sales volume of food stayed on a low level. In this interim period,

poor catches of some kinds of fish and small inventories achieved balance in supply and
demand. Thus our earnings remained steadily.
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3 From the FY2010, the Group applied the “Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ
Statement No.17, March 27, 2009) .
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Transition of Frozen Marine Products Markets <> HANWA

Although demand of marine products was weak, the price remained firm due to poor
catches of some kinds of fish overseas. Especially, shrimp price remained powerful ,
because shrimp farming was in a slump and demand in the U.S. was strong.

2,400 [ ! ‘ 7700
~B—Black-Tiger !
—@— Salmon
2,200 House mackerel g 600
—O—Mackerel Eﬂ
‘ N
2,000 g
5 500 =
G ©
= 1,800 E
g1, =
g 400 _
: ®
.0 <
£ 1,600 E
L ! ! £
§ ‘ ! 1300 g
1,400 2
| | g’
‘ | 1 200
1,200 fw
1,000 ‘ | 100

P I P LIPSO DO OO OO

F o T Y W 9T Y e

Copyright 2010 Hanwa Co., Ltd. All Rights Reserved 18




Petroleum & Chemicals Business Segment <> HANWA

(Millions of yen)
Net sales Segment income Profit ratio
149,401 712 0.5%

Our sales in industrial fuel and banker oil was expanded. However, oil
manufacturers' reorganization and price policy caused a downturn in profitability.

{Net sales) (Millions of yen)
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3 From the FY2010, the Group applied the “Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ
Statement No.17, March 27, 2009) .
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Transition of Crude & Refined Products Markets <> HANWA

Although the crude oil price was on an upward trend, at the beginning of this interim
period, the price went down as well as non-ferrous metals because of rekindled of
financial turmoil. After then, price market turned turbulent in response to economic

indicator and demand forecast.
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Business Forecast FY2010 ( year ending March 31, 2011) <@&>HANWA

In 15t half, business results remained at the level of original prediction. However, we

are uncertain how ending of economic-stimulus packages impact demand in 2" half

and about future overseas demand. We recalculated our business target, considering

the possibility of decline in market price and demand.

About the dividend, we emphasize stable dividend. We plan to pay an interim dividend

of 6 yen and a year-end dividend of 6 yen. So the annual dividend will be 12 yen.
Millions of yen)

Interim FY2010 FY2009
Net sales 647,172 1,333,000 1,116,628
Operating income 6,748 13,000 11,420
Ordinary income 7,360 12,000 9,412
Net income 3,931 6,800 11,579
Year Interim Year-end
Cash dividends (yen) 12.00 6.00 6.00
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A Cautionary Note on Forward-looking Statement <> HANWA

This material contains statements (including figures) regarding Hanwa Co.,Ltd.(**‘Hanwa’’)’s
corporate strategies, objectives, and views of future developments that are forward-looking
in nature and are not simply reiterations of historical facts. These statements are presented to
inform stakeholders of the Views of Hanwa’s management but should not be relied on solely
in making investment and other decisions. Readers should not place undue reliance on
forward-looking statements.
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